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INDEPENDENT AUDITORS REPORT

Board of Trustees
Berkeley Unified School District
Berkeley, Cahfomia

Report on the Financial Statements

We have audited the accompanying financial statements of Berkeley Unified School



Opinion

In our opinion, the
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BERKELEY UNIFIED SCHOOL DISTRICT
MEASURE A OF 2006 FUND

NOTES TO FINANCIAL STATEMENTS
June 30! 2014

NOTE I — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of Berkeley



BERKELEY UNIFIED SCHOOL DISTRICT
MEASURE A OF 2006 FUND

NOTES TO FINANCIAL STATEMENTS
June 30. 2014

NOTE 2— CASH AND INVESTMENTS

Cash and investments held on behalf of the Fund of Berkeley Unified School District consist of deposits in
the County of Alameda Treasury.

Cash in County Treasury: In accordance with Education Code Section 41001. the District maintains
substantially all of its cash in the Alameda County Treasury. The County pools and invests the cash.
These pooled funds are carried at cost which approximates fair value, Interest earned is deposited
monthly into participating funds. Any investment losses are proportionately shared by all funds in the
poo1. Because the District’s deposits are maintained in a recognized pooled investment fund under the
care of a third party and the District’s share of the pool does not consist of specific, identifiable investment
securities owned by the District, no disclosure of the individual deposits and investments or related
custodial credit risk classifications is required In accordance with applicable state laws, the Alameda
County Treasurer may invest in derivative securities. However, at June 30, 2014, the Alameda County
Treasurer has represented that the Treasurer’s pooled investment fund contained no derivatives or other
investments with similar risk profiles.

Interest Rate Risk: The District does not have a formal investment policy that limits cash and investment
maturities as a means of managing its exposure to fair value losses arising from increasing interest rates.
At June 30, 2014, the District had no significant interest rate risk related to cash and investments held.

Credit Risk: The District does not have a formal investment policy that limits its investment choices other
than the limitations of state law.

Concentration of Credit Risk: The District does not place limits on the amount it may invest in any one
issuer. At June 30, 2014, the District had no concentration of credit risk.

NOTE 3- FUND BALANCE CLASSIFICATION

Governmental Accounting



BERKELEY UNIFIED SCHOOL DISTRICT
MEASURE A OF 2006 FUND

NOTES TO FINANCIAL STATEMENTS
June 30, 2014

NOTE 3 — FUND BALANCE (Continued)

While GASS Cod. Sec. 1300 and 1800 do not require districts to establish a minimum fund balance policy
or a stabilization arrangement, GASB Cod. Sec. 1300 and 1800 do require the disclosure of a minimum
fund balance policy and stabilization arrangements, if they have been adopted by the Board of Trustees.
At June 30, 2014, the District has not established a minimum fund balance policy nor has it established a
stabilization arrangement.
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Crowe Horwath,
Crowe Hoiwath LLP
independent Menihe, Crowe Horwath tntemain,at

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

Board of Education
Berkeley Unified School District
Berkeley, California

We have audited the financial statements of Berkeley Unified School District (the “District’) Measure A of
2006, also referred to as ‘Berkeley Schools Excellence Program (Measure A of 2006)”, as of and for the
year ended June 30. 2014, and have issued our report thereon dated December 18, 2014. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States,

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the District’s internal control over Measure A of
2006 financial reporting. Accordingly. we do not express an opinion of the effectiveness of the District’s
internal control over financial reporting for Measure A of 2006.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency. or a
combination of deficiencies in internal control. such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies, Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

(Continued)

8.



Compliance and Other Mailers

As part of obtaining reasonable assurance about whether the District’s Measure A of 2006 financial
statements are free of material misstatement, we performed tests of the Measure A of 2006 compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a directmaterialwemmm (gularect)9j111.2 -0.1 0.1 9.37 78.0 740.4 Tm (of) Tj111.2 -0.1 0.1 965 16680 613.9 Tm (financial) Tj310.9 -0.1 0.1 9.5.1 680 682.3 (misstate (of) Tj8
9.5 -0.1 0.1 9.0 70679 682.8 amoueem.2006) Tj
10.1 -0.1 0.1 9.2 70679 740.4 However,with

pdtaining

withare
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areofofwhichwetests ofare
testsmiplitests

ofnoncompliancearewhether
areofweweofareofwe

ofareweweofare taining of andandwetests oftaiacts, ofpde (of) Tj310.9 -0.1 0.1 4.7 45588 06wediiviness (of) Tj
9.5 -0.1 0.1 938 89579 714.3 Tm (of) Tj610.7 -0.1 0.1 149 61579 692.2 Thm (we) Tj111.2 -0.1 0.1 967 1059.7 72.8 entityrict’sweMeasureA
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BERKELEY UNIFIED SCHOOL DISTRICT
MEASURE A OF 2006

SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2014

No matters were reported.
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BERKELEY UNIFIED SCHOOL DISTRICT
MEASURE A OF 2006

SCHEDULE OF PRIOR YEAR AUDIT FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2014

No matters were reported.
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